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Local Councll Zabbar

Statemant of Local Council Members' nnd Exscnlive Secmtan’s Responsilitlas
fod the yoar anded 31 Decenibar 2019

The Local Councils (Financial} Regulations require the Exoculive Secrelany lo peepane a dotailed annual sdministialve
raparl which inchedies o stlemend of compretesnsive incomae for (he year, and of the Councils retasned finds st the and of
yoar, Hy wirlwe of the same regulations il is the duly of the Local Councl anag the Execulive Secretary (o ensure that the
financial stalements forming par of the report present fairdy, in accordance with the stcounding policics applicable o
Local Councils, the ncoms and expendilune of The Local Council for the year and iis retained funds as o he year end,
and thal thiy comply with the Acl, the Local Cowncil (Financisl) Rogulations, and tho Local Councll (Financial)
Procodures issucd in ferms of the said Acl

The Executive Secrelary is responsible o maiptain a continuous idemnal contred 1o ascertain thal the  accounting,
recording and other financial operalions are properly eanducted in accordanes with the Locil Councils Acl, Local Counc
{Financial) Regulabions, and tha Lacal Councils (Financial) Procedures,  Tho Execulive Sacrotony 5 also respansible Tor
saleguarding lhe assels of the company and hence for laking reasonable steps kg the prevenbion and delection of fraud
and other imegulanties.

This stalement was approved by the Gouncil on 27 Fobruary 2020 and signed on its behall try:

SIGNED SIGNED

Joige Grech Stephanie Testafterralm De Nalo
Mayor Ewecutive Socqelary



Audiiors' Report (o Local Cowncil Zabhar




Auditors’ Repor to Local Cowncll Zabbar




Aanditors’ Repon 1o Locs Covincil Zabbar




Local Council Zabbar

Statomant of Profil or Loss and Other Comprehens heo incoma

Rovonua
Funedic recimded Tram Genbial Gosermmeni

Incame nised under Local Enfarciment Sysiom
General Income

Expanditure

Parsonal Emsdumenis
Cipcralinns and maintenincs
Acminestralion and olher expandiure

Operating profit/{losa) for the yoar

Financa o

Prafit/(loss) for the year

P

m -

2019

1072240
7.3
A2 DRR

1,128,606

(179,211)
(419,838)
(28T 0053)

{BB6,088)

242 BOE

304

242 812

for the yoear ended 31 Decembar 2019

(174,142)
(411,747
{556, 056)

(1.141,9885)

{86,555

305

186, 250)

Thee nodes on pages 9 o 20 berm an integral pard of these financial stabements.



Local Cotineil Zabbar

Statemant of Finamcial Position
s at 31 Decembaor 2049

2019 2018
Moles [ €
ABSETS
Won-Curmoni Assets
Proporty, plant and equigment i 941 624 THE GEE
841,629 788,666
Current Assats
inventonas 11 402 0,458
Recoivables 12 136 A58 163,236
Cash and cash equivalants 13 1,003,638 GG 422
1,149,385 1,134,144
Total Assnis 2,001 024 1,926,812
RESERVES i
Retainod carmings 1,888,464 1645 580
Tolnl reserves I,HH_#BH- 1.315,53[;'
Hor-Gurrent Lialsdlites a
Long-tenm barmowiings - - 24 547
3 24,507
Current Linbilities -
Trade and olher payables i 174,632 234,004
Shorl-lerm borrowings i5 27 804 25,625
Total Liablites 202 5236 281,276

Total reserves and labilitiss 2,001,024 193812

These mancial stilomonts were asproved by the Local Council on 27th Febneasy 20020 and signod on its behadf by:

SIGHNED SIGNED
Jorgis Geech Slephanse Toestaformats Do Molo
Mayor Exaculien Sécrelany

The nobes on pages O o 28 borm an inbegead part of hisn financial stylaments.



Local Councdl Zabbar

Stotemaoni of Changtes in Egiity
Tor ihe year ended 31 Decambar 2019

Retained
Furnds Taiml
c €
At 1 January 2018 1.731.838 1,731,836
Loss for the year (85, 2500 {56, 2501}
Al 31 Decembar 2018 1645 588 1,645 586
AL L Jonunry 2019 1645, 586 1,645 586
Profid for the yaar 242012 242 012

AL 31 Docambar 2019 1 8ER.498 1,888,453




Local Councll Zabbar

Statemant oF Cash Flows
for the yeor ended 31 Decomber 2019

Mt profity (boss) for the year

Reconciliafon o cash generated from operabions:
Amorisation and Depreciation
Movement in Provision lor Douwtiful Debts
interesl recaivable
Gawarmmant grand released

Dperating strplug before working capilal changes
Dhecrense in enwerdones
(increase) in recenables & other receivables
Drecraass in clher recelvabies
(Decrease) | increage in payables & olher payables

Cash generatied from oparating activities
Cash flow from investing activitles
Inleras) recomned

Purchase of properdy, plan & equipmant

Granis relurnod
Grants received

Cazh uzed n investing acivities

Mol increase in cash bn the year

Cash and eguivalents at beginning of wear

Cash mnd aqubvnlents ot end of yoar

2019 2018

c € £ €
242,012 {86,250
126,710 247 036
{1.298) {1,807)
(304) (305)
368,020 158,574
86 2,222
(13,321} (B7.315)

41,500

(78,700) 56,065

7585 120,546
304 305
{275,083) {151,811)
{4,580 ’
- 5,201

(279,369) {56, 308)

38,216 73.241

965 422 Bo2 181

1,003,636 065,422



Local Councll Zabbar
MNotes to the Financial Statemonts

for the yeor onded 31 Decombaor 2018
i Genaral information

The Zabbar Local Council is the ksal authority of Malta sl up In accordance withi the Local Councils Act] 1993,
The office of the Local Coundl ks siluaied af Civic Cendre, Trig lc-Cawsh, Zabbar, Malta, These financial
slabpmnednds were approved i mswe by he Councl Members on 27 Fobraery 20200 The Lotad Councils
company’s preseilation ab well as funclioaal curmency is E.

2. Accounting Polickos and Reporting Procedures

The prmcipal accoamding pelickes applied in the prepam@tion of these financial stalements aie sef oul below,
These policies have been consisiently applied to all the years presented, unless othenvse stafed.

Accounting converfion

Thiese: inancal slalemants are prepaned wvdaer the hisloncal cost comention, as modified (o inchide fair valses
whera il is stated m lhd accountng policies bolow. These financial slatemants are prapared in accordance willy
the provisions of the Locad Coamcils Acl Cap. 363, the Financisl Reguations issued in leie of this A and the
Local Councils (Financial) Procedwes 1996 enacied m Malln and wilh the seguirements of the Iintemational
Financin] Repofing Slandands.

These financial stalements have been drawn up in accordance wilh the accountng policies and reporfing
prociedures prescribed e Local Councils in (he Finpncial Regulalions ssued by the Minisier of Finance in
i with the Mingler responsible for Lotal Governmenl i lorms of soclion GF of Local Councils A

(Cap. 363).



Local Counell 2ablar
Hates to the Finbncial Stotomanis
for the yoar ended 31 Decambar 2049

Hew and mnanded Handinds adopted by the Local Coumcll

in the current year the Councll has applied the below new and revised IFRS ssued by WASE that 15 mandatory
iffictivi fof feandcal yeas beginamng 1561 January 2019,

IFRS & Prepaymont Features with Mogative Compensation aliow insirumans with symmelric prepoymsa] optiong
o qualify for ameddised cost or fair valse theodsgh other comprehansive income maasurement. Amandements (o
IFRS 8 I3 elfective for financial perods begmndng on, or after, 1 January 2018,

IFRS 16, "Leasas’, inroduces 8 single lessee accounting modal and requires a lesses bo recognise assels amd
liabilifies for ofl leasas with a tarm of mose than 12 monlha, wnless the underkping asse & of low value. A lesseo
I3 mepared o recognise & nighl-ol-use sssel representing its nght bo wse he underkdng leased assel and a loase
linbility ropeeaenting ils obligalion o moke lease payments, A lessas measures nght-ol-use assels similady 1o
athar non-financisl assels (sach as propordy, plant and equipment) and lease kabilties simidarly fo olhar financial
limbilities. As a conseguence, o lpssee meogrisas depaeciation of the righl-of-use assel and inberest on the bease
limbility, and also classifies cash repayments of the lease liability indo & principal portion and an inlerest poglion
and presents tham n he statement of cash flows apphang AS 7 Stalemam of Cash Flows, IFRS 16 conlains
expanded disclosure requiramoents Tor lessees, Lessees will noed 1o apply judgement i deciding upon the
infarmmalion 1o dizclosn o miesl the objoclive of provideng o basis bor usars of inancial stalemenis 1o asseas (he
effect thal leases kave on the financal pesiion, finencial pedormance and cash lows of the lesses IFRS 16 5
efleciive for Inancial periods begmning on, of afler, 1 Janugry 2018.

Anneal improverents 1o IFRS Siandards 2015-2007 are effective for hnancal periods beginning on, or after, 1
angary 20159,

New sfandmeos and inferprotations not yed sdopbed

A number of new standards and amendmenis o slandards and interpretations are effective for annual periods
beginining alter 1 Januwgry 2018, and have nol been appled in prepaning (hese financial stalements. None of
these is expecied 10 have a significan] effect on the financial statements of the Local Counc,

85 1 and A5 8 Defniion of Maleraf include amandments lo s definition of matenal o make i easior for
companios ko make materialty jedgements, 1AS 1 amd 1AS 8 Defintion of Maledal, will be affbciive Tor financial
poticds beginning o, or afber, 1 Janaury 2020,

Amendments 1o eferences to the Conceplual Framework i IFRS  stendards include some imporiond 1ssucs
which were nol covered of were unclear of oul of dale. I contain & new chapler on measurement; guidanca on
reparing fingncil performance; mproved definifions of an assel and a liability and darfications n important
areds. These amendmants will be eflective for financia poriods beginning on, of afler, 1 Janwemry 2050,

The Councillors are assessng the mpact hal the adopbon of these Intermational Finances Repaoing Standands
will have on the fmancial stafernents in the period of imitial application. The Councillors anlicipale that the
adaplion of olher Inlarmational Financial Repoing Standards hal wene i issuo ol the dale of auihorisation of
those financial slatemants, il nol wel effective will have no materal mpacl on B financial slatements in the

period of initial application.

!



Local Councll Zabbar
Woles 1o the Finencinl Statameants
foe the yaar anded 31 Decombear 2015

Proporty. plant ond eguipmont

Propary, plant and equipment are stated al cost less acourmadaled depreciation and impairment losses o date,
Depreciate s calculaled on a monthly basis uskng the giralgh line molhod al rales calculated fo wiite off the cosl
of each nssel over He axpechod useful life a6 Taltows

Th
Land ]
Troes ]
Buildings 1
Ciffiee Furpiture and Fillings 1.5
Conatrection Works 10
Urban tmpeovements (Sireal Fumsura) 10
Spitid Propects id
{Mhce Equipment 20
Moloe Vehiclas 20
FPEant and Machinery 20
Compuler Equipment 25
Plants 100
Litler Bins Roplacemant Bagis
Playground Fumilues 100
Traffic Signs Roplacemen| Bass
Road Signs Replacement Basis
Silreal Mirfors Replacement Bagls
Sireat Lighta 100

Up o the year ended 3181 Decombor 2017, depreciation was calowaled on & montivy basis using the reducing
balance mathed at rales caloelsied fo wite off the cos! less reshiual value of each asset over is expected uselul
bife according fo 1AS 16 Propedy, Plant and Equipmenl On 18l Januery 2008, e stiaight line moelhod in line with
1AS 16, has been adopbed, 0 lne with e Diective Mo, 102007 ssoed by the Depariment for Local Govermment,
This is & change in accounisg estimale, and acconding 1o NS B Accounding Policies, Changes in Actolmiing
Eshmaies prd Enndrs, i has beon accognled for prospecively,

Gans and kesses on disposal of propedy, plant and equipmeni are determined by reference o their carying
amouni and ane laken inlo accound in determinkg operating peodil, The residual ealues and useil lives of tha
assels are reviewed and adjusied as appropriate, af each end of Thé feporling period, The canying amount of an
azsad g writlen down nmedislely o 18 recoverable amount if the camyng amaoont of the asset s greater than 115
ashmaiod recoverablby amaunl,

Subsequent costs are included in the carying amount aof ihe assel or recognised as a separale Assel, a4
appropriabe, only when il is probable thal fulure sconomic benefils associaied with the item will Aow bo the
company and the cost of the #em can be measurd reliably. ARl other repairs and mainfenance are charged to
e statemant of comprehensive income duning the inancial pened (nwdbich (hey ade incurmed.

L



Local Councll Enbbar
Notes 1o the Financlal Statemaontis
for tho yoar ended 31 Docamber 2019

Impairmeont af trade and obher recefvablios

Trade and other assels are measwed al lair value, with changes in faer valse subsequently recognsed in prodil
and loss. The Council apphies the simplified approgach Tor all liede receablos ol conlacl assels, Accordingly,
Ihe asseaserien] o dolirming whalher Thane is o sgnifican] inGrogse in crodit ek s nol applicable (of sueh
finandial assols.

Where the Council does nol have ressonable and supportalde information that is available without undue cost os
eltor io measune life lime expecied credil loss on an individuad instrumant basis and in order fo ensure (he e
Eime eaxpocled crndil bosses ame recognised bofore an assel becoemes credit-imgagned or an aclusd defaull eeours,
I time expeclied credil logses on the remaining financial sssels are measured an o colleciive basis. In such
instances. and where appropiate, the fngncal meluments are giouped o the basis of shared crodd rink
charactensiics and the life ime expectad credil logses e estimalad wsing a provision malriy based on aclual
crodil loss expenence ower pasl years, which s adpisled o reflect curment conditions and the Commnmcils wiew of
economic conditins over tha @xpeched lves of iha recavables.

Such adjusiments s based on Bdors thal are spiciic (0 the debloes and ecomsamic and indusiny ibicalors
such as GOP, vnemployment rales aedior mdusiny projeclions, where applicable, unless the eliect s considened
tai ber imimuaderial.

The Councils frade recaivables ame of a shor-lerm nabwe as they ane based on credif terms of kess than one
year and, thus, do not inclede a significant inancing companant,

Few the purpose of the provision maliis, loss rles are calodsted using a ‘roll rale’ methed based an (he
probability a receivable progrossing theough successive slages of delinquency over a sabecled pariod, laking inlo
consideralion ihe applicable credil terms for such deblors and the past due slafus, Unless the offoct s
imrmatarial, for receivables after 360 days, Ihe loss rate was adjusied 19 Inke io considerabion (he proportion of
aclual recoveres over the salecled period,

iripadrmict of gl ond cash oquivinlents

Cash and cash emevalens aro demand deposits, a8 1-day probability of defaull has been applied, based on the
respective. axternal ratings of the counterparty banks and an adeguale loss given defaull rale to the carnging
amoun al the messuramant dala.

The Council banks wilh kpcal financial nstilulions with high quality standing and rating and managemeni
consider the probability of defaull bo be closs bo 2erm.

Leases

Leases in which a significand poriion of the risks and rewards of ownershép are retained by e lessor are
classifiod a6 operafing leases, Paymenls made under operating beases (nol of any incantives received from the
lassor ara charged (o the income slatement on a siraighting basis over the peniod of the kease.

Rolated parties
Relaled pardies are those poarsons or bodles of persons having relationships with the Cowncil 2= difined in
Infemalional Accounding Standand Mo, 24.

Rirveditng

Revinun s recogaised whon there are no significant uncedainbies conceming the dervation of consideration or
associalod cosbs. Inbines) ioma is netgonised in e profil or loss as il Bconees.

Locol Enfarcermmant System

Up 1l Axgust 2011, the Council used bo manage the the Local Enfercoment Syatem bn its laoally and usod lo
recehe all the income genarated from the ines. As from 1 Seplember 2011, the Council staned o form part of
iy Southern Regon, which ook over the management of Local Enforcemant System and the Councll s
receving o 10 %% administration foo on avery fing paid at the Council, As from Oclober 2015 LESA ook over the
administrafion of the Local Enforcomant System.



Local Cowrnell Zrbbar
Molos Lo ihe Financisl Statampenis

far the yeor ended 31 December 2019

Govermnent grals
Govemment grants relating o operating expenditiee a0 recognzed in the Statemen) of Comprehensive fncome
in ther sama panod hal the relaled expenditure is Incusnod,

Governmend grants. relating to the paichase of propety, plant and equipmont ane accounied o esing the capslal
approach, and ara thus deducted fom the comping amdont of the redative noa-curren! assel.

Up Io the year ended 31l December 2017, govemmenlt grants were socounled for using the income approach
according to IAS 20 Accounling for Gowvernmeenl Grands and Disclosure of Govemninen Assislance. On 1ai
Jdantary 2018, the capitnl approsch, scoonding o 1AS 20, has botn adopled, in fino with the Diroclive Mo 12017
issued by the Depardment foe Local Government, Thés is a change in accounting policy, and according o IAS B
Accounting Pelicios, Changes in Accounding Estimates and Emors, il has been accomviad fof resticspectvily,

Forgign currencies

Homs incheded in the financial slatemants are measured using the currency of e pimary economic snvironmend
in which the Local Cowsncil operales. Thesgs financial siatementd sre presented in €, which 5 the Councifs
functional and prezentalion curency.

Transactions denominatod n forelgn cemencies soe ransialed ado € &t the rates of exschange in operation on lhe
dates of ihe transpctions. Monetary assets and habiflies expressed i foreign curmenckes ans ranslated indo € al
fhe rates of exchange prevalling al the date of the statement of financial position,

Profits mnd losses

Only Insses thal were realised al the date of the staloment of financial posifion are recognized in these financial
statémends, Al foresoeable kabiilias and potential losses arising up 1o the said dabe are accounied for even if
they become apparent betwean the sald date and the dale on which the financial staferments an: aggroved.

Cosh s equivnlemts

Cash and Cash Equivalents aré camed in the slatement of Bnancesl posilics. For fhe purposes of the cash flow
slalemeni, cash and cash equivalents comprise cash in hand and balances hald wilh banks,



Lacal Councll Zablbar
Hobas 10 the Finoncipl Statements

foe tha year ended 31 December 2019

Fingveial inatrarmsnts

Financial assets and financial labilibies are recogmised when the Council becomes o party to the condrachsesl
provsasetns of Bee Brpncal insliumssm

Fainicinl pssels are dorecoghised whan the contractund rights to the cash flows from the finencial aseel sxplne,
or when the financial assel and all substandial risks and rewards ane transfered,

A fingncial Hability ks derecognised when il s extnguished, discharged, cancelied o0 pxpines,

Financial assels and Gnantial Eabdiles ane measuned inifially 8 tadr value plus rnsactons cogts, They are
maasured subsequantly as describod balow,

Fingnelal nssels
For the pupose of subseguent measurement, financial ass8is of tha Councll are classifiod Inlo loans and
receivables upon Inidal recognilsnn.

Reconables are subect 1o reseew Bioe impairment at beast al esch ropoding dade. Financial assels sre impainged
whon thera i any objoclve ovidence thad a Gnancisd asset or 8 grodep of nancial aaesls | imgaded, Diffenent
crilaria lo deferming impaimment are applied for each calegory of inancial asgels, which are described balow,

Al incomi and expenses ridaling 1o loans ans receivables are presenied within ‘inance income’ or Minanco
cosls', axcegd lor impabmmant of receivabldes which is presenied within ‘administratbon and alher expendfurs’,

Lodgne and recenvables are non-derivafive financial assets with fxed or delerminable payments thal ase no
quoted in an active markel. Afer initial recognition these are moaswared al amortised cosl usng the effective
inferest metived, less provision fod imgairment. Discounbng = omilled whane the effecl of discounting
irnmalenal. T Counals aiher receiepblias @l inko this category of Fnancial insirumanis,

Indhidualy significanl recenables are considered for mmpainment when they ase pasl due or when olher
obygchve evidence is receved hal a speciBc counberpany will defaull, Recehables that are ol considerncd 16 be
invidualBly impaired ane reviewed for impaiment in groups, which are determined by refarence 1o e indusiny and
region of a counterparty and other avaltable feafures of shared credit rigks characlenglics, The percentage of the
wrile down is then based on recend historical coonlerparty defaull rodes for aach indentificd group.

Financial Nalbilities

The Council's financlal Eabiliftes include olher payables. These are staled af their nominal amount which is a
reasohable approcimation of fir vakee,

Al imerost-nolated charges ane included within finance costs,’

Critical Accaunting Estimates and fudifements
Estimates ond udgements are continually evaluated and based on historical experence and other facions
inclieding oxpedabons of lijurg events had aro belioved b be reasonable under tha circumstances,

In the opinisn of the Councdl, the accounting eslimates and padpemants mada in the course of prepaning hess
linancisl slatemans are nod dificult, subjective or complax o a degres which would warrant their descrpbon os
crifical in lerms of e requiremants of IAS1 .

Copltal management policles

The Council's objoctives whan managing capitad are:

= b safequard he council's abdily o confinue as o going concem, 5o fhal it can continue o provide services and
banipfils b its locad community

14



Local Cowncll Zabbar
Notes (o the Financial Sislameants

far the yaar anded 31 Deceembar 2048

The Council geds thie amount of cepitsl in proporlion 16 sk, The Cowncll manages the capital strociure and
maxes gdusimenis o i in the byht of changes n oconomee condibons and tha sk characlenslics ol ths

undarhying assets,

The Council monkors capitsd on the basis of the debl-lo-adjusted copital rafio, This ralio is caloulaled as nel dibl
+ adjusted capital. Nel debl iz calculabod a5 (otal debt (as shown in the slatemont of financisl position) less cash

ol cash equivalents. Adpeslod capilall comprises of relained earnings.

a. Funds recehaed from central govemment

2018 2048
L &
in berms of sachon 55 of the Local Counail Act ora sy Gza. 102
Supplementary Govamment Incomo 22855 2B 540
Oilhar Gowernml Inconss a3 &6.501
1,079,243 902,243
A, Local Enfarcemant Incoma
20419 2048
L [
Contraventions and alhor fines {163} -
Incame frem LES sdministiadion feas 7524 8,000
7,385 0,000
L Investmant incoma
2019 2048
L H L
Bark inlenes] a04 a0s
a04 305

b



Local Colknsil Zabbhar
Noles to the Financial Statemenis
tar tha year anded 31 Decomber 20416

G, Gengral Incoma

2039 2018
[ L
Sponsorships s LLIRTEH
Pulifecations - B
Temder Documentadnfo.Charges . A25
Relund of axpenses BE 185
Donations - 242
Contribufions - .
Guarantesd forfeited . 8926
Insurance Claims L] 1,108
Income from Parmits #1143 32,31
#2 088 b 4240
7. Profil/(loss) for the yoar
2019 2018
L =
Profd for the year is stabed afier charging:
Slall salanes Mafo 18,211 174,142
Amortization & Depreciation of nom-cumen! assels 1E56, 710 247 037
Persgial Ernoliuments
2019 2018
€ €
Mayor's Allvwance 18,216 14 927
Councillors’ Allowance 20,414 13,600
Executive Secretary Salany and Allowances 30 (s i, 303
Emgloyeis” Salares B8 351 116,189
Social Security Conbrbwulions 10,502 11,113

179211 174,142

16



Local Cowrncll £nbbar

Opernticns and Malnienanca

Repuyra and Upkesn

Public Property
RoadfSresl Pavemeants

Signs

Road Markings

Cifsce Fuamilure and Egquiprsaes
Plant & Eguipmeant

Other repairs and Upkaap
Councl Progasty

Conlracial Ssrvoces

Rofuse Colleclon

Bulky Riluse Colleclion

Bring in sites

Open skips

Tipping Faes

Chegning Serices

Road & Shreel Cleaning

Cleaning & Nainl. Mon-Urban
Claankng - Public Conveninnces
Clzaning - Council Premises
Oiher Contrachus Senvices
Clean, & Maint. Parks & Gardens
Cleaning & Mamlgnance - Soft Aroas
Watdien Sorvicis

Sireed Lighting

Local Enforcement Expenzes

Moles (o the Financial Statamaonts
for the year ended 31 Decembar 2019

5,503
23202
10,234

G530

6,281

104,090
267

85,381
£640
52,740
10,261
24,448
1,440
2,483
12,666
16,208

17,441
2,78¥

62 AS0

419,754

2018

12,8348
23,526
727
3,860
8,7mM

EY. 358
27312

90,6595
1,066
65,841
5,954
23,646

2616
10,678
13.890

33
13,360

45622

411,747

ir



Local Councll Zabbar
Motes to (he Financial Statamants
for the yoar onded 31 December 20159

2. Administation and other expenditure

2019 2018
e £

UiiEes 14,3189 13.041
Oparaling matarals & supplies 2545 2,007
Rnd 4 644 2,0
Membership - Local Organisalions 1,325 1,058
Ofhoe Senvices B 464 B33z
Transpoil 5837 7,007
Travel 1,560 2.008
Informmation Sorvices 5044 T.515
Insurance Coverage 4.BTE 4,536
Bank Charges 32 6
Prodossional Sorvicos 26,136 T Q25
Training 350 118
Emartainmienl 24 -
Conference Expenses FL &1y
Visits - Foreign Dedegabions - 1,168
Annual Goneral Magling LG 54
Social Evenls 220 74
Cyliural Events BS 133 248 428
Community Services TG 533
Gonarad exponses 15 4|
Provision for LES receivablos (1,258) {1, 5607)
Depreciston 126,710 247 037

2BT 0359 lﬁﬁﬁ,ﬂm

g



Local Council Eabbar

in. Praperty, plant and equipmant

Cosl
A1 danuary 2018
Addditions

il 31 Decembar 1

Grants
AT Janusry 2018

Mates to the Financial Statemonts
for the yeor ended 31 Docamber 2019

Governrment grants peod year 659
Cipvermment grant currend year 16, 152

At 31 Doecamber 20008

Depraciation
AL Janiary 2018
Charge for ihe year

AL 2T Decarmber 2008

Hat book values
A1 3 December 2018

Troos Construction  Furntered  New Stroet Urbian Office &  Plor
Works Fittings Signe Imguovamenis Compuier  Machi
Equipmnt
¢ € € € € e
13275 2776888 80,901 21,395 T .62 43288 -
16,102 26,409 18,108 20,000 0.156
0467 2007307 69100 31,395 187,923 2685
1,208,193 55 941 2008 1
16851 1206193 55,241 2008 e
. 785073 ABSTS 31305 180,430 32473 14
- 206056 15,927 : 14,810 5,126 .
- 9eR020 4845 31,305 165,240 27508  1F
516,175 34,265 i

137 442 22148

19
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Local Councll Enbbar

Proparty, plant and equipment

Cost

At 1 Banuary 2005
Addilions
Recdassifeations

A1 31 December 2018

Granls

A1 Janunry 2019
Grants far ihe year
Reclassification
Grants returned

Depraciation

AR T Janwsry 2018
Chawgs for ihe yeosr

Al 31 Decamber 2018
Mot book values

At 31 December H10

Trees  Construction  Furnfture &
Waorks Fittings
£ £ L
284067 2,807 207 e, 10
= 173,820 3,854
- 132,751
20,467 3,113,668 102,854
16851 1,298,183 =
86,403
. 4,500 .
16.851 1,380,004 =
- WE-..BEE 341“5
- 105,517 4,360
- 1,088 446 68,205
12,616 G35, 326 33, F40

Motes to the Financial Statomants
for the year endod 31 December 2019

Mow Stroet Urban Giffice & Plan
Syins  Improvemants Computer  Machh
Equipment
E £ L4
31,385 2T 823 52,655 5
. 51,656 2 550
31,306 439,579 55205 38
. 55,241 2008 14
: 55 241 2008 14
31,395 TER, a0 27 598 18
- 10,518 5547
31,305 206,758 33,145 18
- 178 580 16,162 1




Lotal Cowngdl Zabbar
Hotes to the Anencial SEstemants

for the year endod 31 Doecamber 2019

il Inventories
2019 2048
& L
Bocks lor sabe 9402 3458
12 Recalvabias
2019 2018
€ L
Recaivablos Nogy 34,265 10,478
Accrusd incomdg 0,321 13,125
Financiel sssel 132,560 157,008
Prepayments 1,769 5633
135,355 163,236
Recelvables
Gonatal recarvitbles aroe analysed as follovws:
2019 2018
i L
Wiiithin crodsl poriod 5643 =
Exceaded credi penad bul not impaired 28822 19478
34,265 19478

Receivables ane stated after a specific provision for doubtful debis amounting bo € 37 829 (2048 ; € 37 820),

Redated parly boinnces - LES Dobdors
LES debtors are staled alter a speciic provision Tor doubHul debls ameunting (o € 357 823 (20186 350 121).

Ther movement in the: provision for doubitful debls is as follows:

2013 2018
E €
Balance & 1 January ane 2 361,028
Dracreass inprovisson for LES deblors (1,298} (1,807

Balance al 31 Decomber 35T 823 350,11

i)



Local Cowncil Zabbar
Moles to tha Finonclal Statemenis
for [ha yaar ended 31 Decamber 2019

13. Cash pnd equivabants

2019 2018
€ €
Bank Bolances 1,003,018 965 214
Cash o Hand 820 208
Cash sl bank and in Kand 1,003,638  ga5.422
Cash and cash equivalens 1,003,838 065 422
14, Poynbdes
2019 2018
€ €

Payablas 53,733 185,79
Cithesr payables 2421 5121
Accruaks 53, 04 A0, 082
Financil labilties 151,008 231,004
Grants not yet utlised 73724 .

174 632 231,004

Cuirrand financiad liabilites are caried 81 fhair nominal valee which is considesed a repsonable. approximation of
Taie wiibise.

2019 2018

Mon-current
Third party borrewings - 24,507

Current
Third party bomowings Note 27 B4 25 625

Third Party Borrowlngs
Repayable bebeean cne and tvo years - 24, 5057

Third party arrovwings

Third party bomowings represent dues to the peblic privalo pardnarship payablo. The Councll enfored inko this
agreament o carmy ol moed resurfacing works. These amounts are unsecired, mleres! bee and afe nepayalbe
wiliin 1 year.

4



Local Councll Zabbar
Notes to the Finmnclal Statemonts

for tha yoar ended 31 Decombar 2015

15, Caplgal commitmenis

20419 Felik ]
€ €
Cretadls of capilal commilmznts al e
acoounling date are as follows:
Approved bul not vei confracied foe 284,000 431632
Conlracted for bul nol provided in :
the financial stalemeants - 143,016
Thesa could be analysed a5 iofloaws:
i) Apgwroverd bt mod yed confrocied for:
Urban Improvemeanis 25,000 .
Conslnmclion 2,000 431 632
Mabas Vehicha 15,000 4
Hfice fumdure & filtlings 3,000 .
CHifsce equipimend 17,000 -
284,000 431,632
{if) Cormlrached for el ol provided i i Fieanciod Stafements,
Coistruciion - 143,016

i17.  Contingent liabilities

The Gouncil has dispulies and claims wilh #1s local supplies amouting 1o € 5,368 (2018 € ,3688),



Local Courcll Taltrmr
Milas (o (he Financlal Statemonts
for the year ended 31 Decembaer 2019

18, Related party tansactions
Craring the year unded review, e Cosmall camed oul transactions vath e Eollesing redmed parties

Mamo of Enfity Nature of redationship
Dapewimient of Local Govemmanl Sigmilicanl conirod
Regional Commilbes (Local Enforcemant) Jaint conlrod
Foua Joinl Commitles (Local Enforcament) Joint conlrol
Local Enforcemend Syslom Agsmcy Ko conlnod
Gozo Regponal Commatles o corlnol
Horth Regional Commitles o coninl
Soulh Rewional Commilles Hao conlngl
South Easiam Reglonal Commities Mo conlil
Centsd Regional Commites Mo conlnol
Public Genaral Heod Cuarers Ho conirol
Loeal Counciks” Assaciation Mo condrol
Madla Informatson Technology Agency Mo conlml
padla Communicaton Authority Bio conideol
Mealia Tourism Aedhority Mo coaviral
Malta Transpord Authority Mo condrol
Deganment of Lands M codidral
Deparimeant of Infand Feyvenoss Mo condrol
Parmanent Socmiary - Minksiny of Education M codvirol
Permanent Secratary - Minisiry for Family & Socisl Soldanty Mo condrol
Bank of \Valelia ple Mo conirol
Airmalta plc M condrol
Jobs plus Mix conirol
Armis Limied Mo condral
Planmng Authorily Mo coanlrol
Ervironment and Resources Aulhonty M condnal
Waier Sonsices Cofporalion Mo condrol
Enemalia Corporation M control
Cleanzing Sendces Depadimen Mo control
Direcior General - Works Dhviséon Mo canirl
Wasteserv Malia Limidod Mo conirol
Commissaoner for Dala Protection Mo control



Local Councll Zatbar
Notes o (he Financisl Statements
Tor the yoar endod 31 December 2019

Thir Tollowing wens the significant transactions catried oul by o Council with relaled padies having significan

candrol
2019 2018
L L1
Anmual Financinl Alacalion HVEBET 228,108
Hey manzgoment compansathn

Transactinns with key managoement persennel ane disclosed in nobs &,

b



Local Counsll Zabbar
Kotes to the Finenclal Statements
for the year ended 31 Docamber 2019

19,  Finsnclal Risk Managament

The exposure bo nsk and (e way fisks anse, ogother with the Local Councifs objeclives, policies and processes
Tor managang and measiuring these risks ane dischosed in more detail below,

The objeclives, policlas and processes for managing financand rsks and the molhods vsed fo messure such fisks
arg suiect 0 contimeal improvement and development,

Where applicable. any significant changes n ihe Locs Councils axposure 1o Bnancial rigke of manoer in which
ihe council manages and mepsures theae nsks are disclosed below,

Where possible, the Local Councl aims o mduca and controf nsk concenfroions, Concentralions of financial
risk arize when financial instruments with similar characleristica are influenced in the same way by changes in
economic o ofher factors. The amount of the nek expoasurs associabind wilh financial imstuments shadng similar
characiessiics is disclosed In mose detail In e nates 1o he fnancial stalements.

Calegaries of Aranclal fstruments 20159 2018
Financiol assels £ E

Loans and Recarvabiles

Cash and bank balances 1,003,638 65 422
Recoivablos 132 566 138,125

1,136,224 1,103,547

Financial Rabiites

Trade payatdes and olher panfrabdes 151,008 231,004
Bofrawings - cument 27854 25625
Bewvowaings - lorg Y8 - 24 507

179,800 281236

Thee Cosuncil is dxposed lo credil sk and liquidity sk heough fs use of fnancial inslnements which resull from its
operating activities. The Councdl is nol exposed lo any market sk, Tho Councils risk management is
coondinated by the Councl members and Beuses on aclively secuing tho Councif's shor 1o medium ferm cash
fliows: by minimising the exposare to financial risks.

The most significant financial risks to which the Councd |5 exposed ar descrbod babows,
Credit risk

The Council applies the simplifed approach for ol rade recelvables and contract sesets which uses a lifelima
expecied allowance. Accordingly, ihe assessemen bo delerming whether thers i3 a slgnficant ncreass in crodid
risk s not applicable for such linamcial assets

Wihere the Council does. not have reasonsble and suppadable informabion thal is avallable without endus cosl or
effot 10 measure life lime expected credil loss ot an individual mstroment besss and in order 10 ensuve the life
lime expecied credil losses are recognised bofore and asset becomes credit-impaired or an actual detaull
aocig, life ime expecied credil bsses on the remaining financlal assels are measired on o colleclive basks. In
such instances and where appropriate, the finsncial instruments ane grouped on fhe basis of shared eredit risk
characienislics and the Bfe lime expecled credd Insses are esfimated using @ provision malrix based on aclual
credit loss exparience ovar pasi years, which (s adpested (o rofect comend conditions and the Councifs view of
aconomic condibens oved the expected lves of (he fecevablog

Such adjustments are based on faclors thal are specific o the dobtors. and economic- and industry indicalons
such as GDP, unemployment rales andion indusiny projechions, where applicabde, unless we effoct is conskdened
o ba immataal.



Local Gouncll £xbbar
Hotes to the Finoncial Stataments
for the yoar endod 21 Decembar 2010

The Council's trade recevatides are of a shod-term nabwe as thoy are based on credil larms of bess (han ong
yeusr aned, Ihies, do not include & sigrificant Rnsnceg comgds

For the purpose of the provesion malniy, lss @les soe caloulated wsing a ‘roll rabs’ method based on the
probabilly a recoivable progressing through suctessive stagos of delinguency over a soleclted pariod, taking into
conskderalion he apphcable. credil leoms. for such debbors and the pasl due slabes. Unless the elfect =
kmmatarial, for recaivebles after 360 days, the loss rate was adiested o fake inte consideraton tha progadion of
aclil recoveries over the celecied parod,

A= at 31 Decamber 2018, trade recedvables of € 28 622 (2018 : € 10,478) vere past due but nol Enpaiied. The
acpeing of these past due frade receivables wae over 1 mondh. These mainly related o a number of govermment
enbllies for whom there is no recent hestory of defaull and expogure ks very limided. Whilst o number of cusfomers
account for o cartain parcontagne af the Council's past dug rade debils, managomaent has nol idenlified sy majos
concems wilh respec] 1o concenfrafion of credil fisk, Caiogorsalion of frade recetvables as past due s
determined by e Council on the basis of the nalure of the cradit lerms in place and coedil arangements achisulhy
ulikezed tn managing exposunesd with cestomess. Exposine |2 immalerial.

Previous accounting pelicy for impalrmeant of trade and other neceliios

In thea peior year, the impairment of rade recevabdes was assessed based on the incumed kess model. Indrddual
recaivables which were known lo be uncollectibbe were wiitten off by reducing the camying amodand diteclly, The
olher recewables were nssessed collectvely 1o determine whelher ihere wihs objéctive evidence thal an
impairmiznl has been incuried bul nob yol been identificd, For these iecaivables (he eslimaled mpairment losses
wore recognissd in a sepafaie proviskon for impaimmant,

Thie Councl considered thal hore was evidence of impairmant il any of the Bllewing ndicalons wero presant:
=~ significant fnancisl difficullies of tha deblor
- prohability that the deblor will enter bankniploy or inancial reorginisstion, and

= defaull or e paymends

Recalvables for which an impainment provision was recognised were wnilen off against the provision when (hede
ik 0 expectation of recnedng addibonal cash,

Cash and cosh oquivalents

The Council banks only with lscal fmancial instiulions with high quality standing o raling. &1 31 Decamber 2008,
cash and cash equivabanls are held wilh counterparties with a credit rating of BBB and ane callabie on demand,
Councll considger ihe probability of defaull o be dose fo zero as the counerparties have & strong copacity 1o
et Their confraciusl obligations in the near berm, As a resoll, no loss allowance has been recognised based on
12-menih expecied oredil I0sses a5 a0y such enpainment would be wholly inssgnificant to the Council.

Liguteiity risk

The Councl is oxposed lo RpedEy nsk o oilalion 16 masting fuluee obéigalions assocalod with &s fnancial
habilities, which comprise frade and other payebles. Prudent liquidity nzk mansgemeaen! incledes mainkmining
sulficient cash e ensune the avadabdity of an adeguate amount of funding o meet the Council's obligations.

Mansgemen] monitors gukdity risk by ceviewing expected cash Bws and ensuras thatl no addstional finaneing
facilities are expecied o be requined ower the coming year, The Councl manages its liquidily nesds through
yisaty budgels and business plans by carelully monidonng expected cash nflows and eutflows an a daily basis,

Al the and ol the reporting pasfiod, the Local Cowineifs nel curnenl assal posiion amounted o € 546 BEE (2017 €
BSGOHD) wiew al e malching of cash inflows and oulflows arising rom expacted mabwifies of financial
instruments. In this respecl management does nol consider liquidity risk (o the Council as sipnificant taking inte
account ihe lgudily managemeani process relemed o atsove.

The follewing table analyses the Councls financial liabilities inte relevan] maturity groupings based on the
remaining poenod af 31 Decomber 2018 1o The conlrachial matunly dite. The amoenls disclosad bolow ane the
contractusl wndiscounted cash fliiws. Balances due wilhin 12 months equsl their carrying balances, as the impac
of discounting is not significant.
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Locs! Councll Zabbar

31 Decomber 20159

Payablos

Qg payables
Accruals

Third party borrowings

31 December 2018
Payablies

Oiher payables
Accrieats

Thimd paanly botmowings

Curmant

Paynbio Payaiia

yrars
£
53,733
51
3. 054
27,804

178,802

£

WIS
E

M- Curremt
Payable  Poyabie
wiltire 1 poarwitteing 1 & 2 wilforr 2 & 5 slfer e
fian & ks

£

165,791
5121
30,062
25,625

266,629

&

24,597
24547

Mates to the Finnnclal Statemsnts
for the year ended 31 Docesmber 20149

L'

5121
B3, 0
27804

179, B0

165,781
5121
30,052
o) 233

281,236

With respect bo the maturily of the Council's financial Eabilfies a5 a1 31 December 2018, the Cowncil disclose that
ther irade and olhdr poyables are enfirely repayable wilhin one year from tha end of the respective repoing

period.

20, Comparative Flgumns

Codain amounls have been re-ckassified to conloam with the curment yea®s presentation.
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